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/«r/rv me«/ prepared by:

, VIRGINIA GASAND OIL BOARD

Order recorded ««dere

CODE OF VIRGINIA

6 63.1«361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds

(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia sc 45.1-351.(et seq) AND I 45.1-361 22 (et seq)

UNIT/WELL NAME: 536865
TRACT(S): Tmct I

LOCATION: Dickenson County, Virginia
TAX MAP NO: Exhibit B

DOCKET NUMBER: VGOB-08-0219-2150-01

APPLICANTS: EQT Production Company on behalf of David /k Cathy Adkins and Standard

Banner Coal Corporation.

HEARING DATE AND LOCATION; Russell County Government Center, Lebanon, Virginia

April 17, 2012

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon Pigeon, Sr. Assistant

Anorney General representing the Board.

PRIOR PROCEEDINGS:

l. Original Pooling Order Executed 03/20/08, Recorded on 04/15/08, Book 451, Page 541

2. Supplemental Order Executed I I/03/10, Recorded on 11/22/10, Book 482, Page 532

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at

the April 17, 2012 hearing and consider whether to:

(I) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account

attributable to Tract I identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties anributable to Tract I relative to

the interests of the Applicants identified in the attached miscellaneous petition.

(3) CONTINUE the escrow account under this docket number.

FINDINGS: Code of Virgi«i«ss 45.1-361.22

Applicant has certified and represented to the Board that:

I. The owner ofthe coal estate for Tract I is Standard Banner Coal Corporation for the

subject drilling unit.
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2. The owner of the gas estate for Tract I is David and Cathy Adkins for the subject
drilling unit.

3. The conflict was resolved by a split agreement executed by Standard Banner Coal
Corporation and David and Cathy Adkins (50/50) attnched hereto and entered in

testimony at the April l7, 2012 hearing as shown in Table I below.

RELIEF GRANTED:

h

1. The Escrow Agent is ordered, to within ten (lg) days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table L

2. The Escrow Agent is ordered to CONTINUE the Escrow Account for the Subject Drilling unit
based on the attached Revised Exhibit E which replaces afl prior Exhibit E's recorded for the
Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and afl terms and provisions set forth above be and hereby are gmnted and

IT IS SO ORDERED.

APPEALS:

APPeals of this Order are governed by the Provisions of the Code of Virginia sc 45.I-361 9 which Provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of ages storage field certificated by the

State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this~dsy of 2012, by a majority of the Virginia Gss
and Oil Board.

Bradley C. Mtnbert, Chhfrmsn
Virginia G s d Oil Board

cg/
DONEANDPERFORMEDthis 'PJ t dayof~2012 BYOrderofthevirginiaGas
snd Oil Board.

RihkvCooper, Principsbgxecut tee to the Staff
Virginia Gas snd Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this 3) dsy of /X4 A, 2012, personally be(ore me s notary

public in snd for the Commonwealth of Virginia, appear//0 Bradley C. Lambert, being duly sworn

did depose snd say that he is the Chairman of the Virginia Gas snd Oil Board snd Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia

Gas and Oil Board, that they executed the same and were authorized to do so.

My commission expires: 09/30/2013

ltttlttlnrr

c» t '"rddt/ edce
@ps cia// f

00,"(f// Bf.vt8', vo
erillillt'I
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of David and Cathy
Adkins and Standard Banner Coal Corporation.

DOCKET NUMBER: VGOB-08/07/19-7150-01

RELIEF SOUGHT: Supplemental Order for Disbursement ofEscrowed Funds
on behalf of David and Cathy Adkins, and Standard Banner
Coal Corporation.

LEGAL DESCRIPTIONS: Drilling Unit Number 536865 created by Board
Order Dated March 20, 2008, VGOB 08/02/I 9-2150 in

Dickenson County, Virginia.

HEARING DATE: April 17, 2012

MISCELLANEOUS PETITION

Party: Applicant herein is David and Cathy Adkins, (hereinafter "Plaintiffs),
whose address is 4966 Long Ridge, Nora, VA 24272; and Standard Banner Coal
Corporation, (hereinafler "Plaintiip'), whose address is; P.O. Box 750, Wise, VA
24293.

2. Facts:

Equitable was designated as thc Operator and Applicants interests were Pooled in

tlm 536865 Unit by Order of tho Virginia Gas and Oil Board (hereinafter
"Board") executed on March 20, 2008, pursuant to Docket No. 08/02/19-2150
and recorded in the Circuit Court Clerk's Oflice Dickenson County, Virginia on

April 25, 2008, Deed Book 451, Page 541 (hereinaRer "Order" ).

Tho Order and Supplemental Order required the Escrow Agent named and

appointed therein to establish an interest-bearing escrow account ibr funds

pertaining to the abovo-referenced Unit and subject to escrow pursuant to thc
terms of the Order.

The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made

because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Docket No. VGOB 08/02/19-2150
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d. Standard Banner Coal Corporation was a conflicting claimant with the above-
listed Plaintiffs with regard to Tract 1 as crcatcd by Board Ordor as VGOB
08/02/19-2150 is the applicable Tracts.

To resolve this conflict, an agreement dated March 10, 2008, is attached hcrcto
and incorporated herein as Exhibit "A".

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiifs herein,
accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended

supplemental order for the Unit directing tho Escrow Agent and the Operator to
disburse to the aforesaid PlaintifF the funds attributable to the previous

conflicting claim with Pine Mountain, beld in escrow for the VGOB number as
listed above.

The Applicants certify that the matters sct forth in the application, to the
best of their knowledge, information, and belief, are true and correct and

that the form and content of the Application and conform to the
requirements oFrelevant Board regulations and orders.

Legal Authority: Va Code Ann. !145.1-361.1 et seq„4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

Relief Sought: Applicants request that thc Board issue amended

supplement order amending afl prior orders affecting the Unit which

amended supplement order will provide as foflotvs:

Determining the amount of funds attributable to thc
Applicants/Plaintiffs herein.

Directing the Escrotv Agent to determine tbe amount of funds

attributablc to Applicants/Plaintiffs herein, provide an

accounting hereof', and disburse tbe funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in thc Unit shown above for distribution.

Directing the Operator to determine the amount of funds

attributable to the Applicants/Plaintiffs herein, provide an

accounting thereof, and disburso the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the

Supplemental Order requested therein is executed, attributable

to tbe Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 008/02/1 9-2150
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Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it

may receive atter the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Ptaindffherein, and to
discontinue the payment ofsuch funds into Escrow.

e. Granting such other relief as is merited by the evidence and is

just and equitable whether or not such relief has been

specitically requested herein.

Dated this 16th day of March, 2012

'Pgtioner

AIIIress: Wilhoit db Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 008/02/19-2150



CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va. Code Ann. t/45. 1-361.19.

Pe~teer

Docket No. VGOB 008/02/19-2150
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ROYALTYAGRBBMBNT r/T/«Y

THIS AGREEMENT, made and entered Into this 10th day ofMarch, 2000, between DAVID

!
i

H. ADKINS and CATHY ADIONS, huslrand and v/ife, hereinafter referred to as «Pirst Party,
"

aud

STANDARD BANNER COAL CORPORATION, a Virghda corporafioa, herehager retbrmdtc

as «Second party. " a vs V «cek s'roswy /p«. r& rdm«Yp «K'm dbr«x+5
rd, d m-/yf g

WHEREAS, SecondPertyovmscoalunderlyingecertaintractortractsof land InDickenson I

County, Virgbds, wldch tract or tracts of land are des cdbed in Exhibit A attached hereto aud made

a part hereoF, and

SVHEREAS, First Party owns the gas underlying the land, described in Exhibit A; and

WHEREAS, the parties hereto recognize that tlag have been or msy be dmiguated by

statutory or regolatory retpfiremrnts as cong icting claimants to Sw coalbed methane/costseam gas;

n ni

WHEREAS, the parties hereto desim to agree that all rayalties Rom the pmduction of

coalbed methane/con!seam gss underlying said Jaad shall b apportioned equally between the Pirst

Party md the Second Party; md

WHEREAS, the parties desire by this instrument to set forth their agreemcnt for

appmtionment of said production mysldes, all es contained hereto.

NOWTHEREPORB, in consideration ofthepremises wbichare incorpomted herein as apart

of this Agreemeut aud not as mere recitals, thepayment ofOne Doger (SI.QQ) by the Second Part

to the Pirst Party and other good and valuable consideration, the suKciency and receipt ofwMch is

hereby acknowledgerb the parties intending to be legally bound, it is hereby agreed as fogows:
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1. First Party and Second Pariy agree that sg royalties with any accrued interest which have

been paid into any escmw account and drose now due or which will, in the future, become due Som

coabed methanrjcoalseam gas underlyiog the land described in Exhibit A whme Second Party owns

the coal and Pirst Party owns tbe gas in Dickenson County, Virginia, shaU belong to and be paid

equally (50v/c-50% basis) to the First pmty and the Second party.

2. Either Pmty is autbcdzed to seek the release ofany and all monies held in any escrow

account on account of the coslbed methaneicoalsesm gas underlying the land nnd the future

disbursement of the myafties equally to the Pirst Pmty and the Second Parly.

3. This Agreement shall cease and terminate upon the exhaustion of ag coalbed

methsnelcoatmun gas underiying the above described land.

4. This Agreement states gm engm agreement beuveen the parties, and no representation or

pmmise, oral or written, on behalf ofany party shag be binding unless contained harem and may not

be aruended or revoked except by writte agre:ment executed by eg parties hereto, their successms

or assigns. This Agreement shall be binding upon and beneSt the parties' successors and assigns.
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WITNESS THB FOLLOWING SIGNATURES AND SEALS. Executed in duplicate.

suauo '**;nee 1711759

i mc'cmmsna im=

Y)AVID B..ADKlNS

STATBOF

COUNTT OP //J~~J7

The foregoiug Agrecmeat executed and, ackmwledgcd before me Sds RC' day of

. 2008 byDAVID PLADKBIS sndCATBYADKINS, husbmdrmdviife, First

Party therein, as the act and deed ofeach of them.

m 4 /Kr//. '
Notary Puhgc

My commission aspires; //ylÃi JA

u eac~N
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STANDARD BANNER COAL CORPORATION

Its President

sTATB QF fk fg'5rf $

COItNTV OF~
The foregoing Agreement was executed and acimowledged before me this Jj day of~ 2008, by Conrad McNeer, President oi STANDARD BANNER COAL

CORPORATION, as tlm act snd deed of said Corporation.

'nr Asss nem»~2ot

My commission expires: All LO J0
Notary Public
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EXBIDIT A

AGREEMENT DATED MARCH 10,2000

DAVID H ADKINS AND CATHY ADKINS& HUSBAND AND IPIPE& FIRST PARTY

STANDARD BANNER COAL CORPORATION, SECOND PARTY

A unct or parcel of load containiug 17.142 nares, mare or lms, situate at Sandy Ridge at or
near the waters of McClare River in Kenady Msgisferisl District of Diekeoson County&

Virginia, ss is more fatty bounded snd described in a deed dated 1rehruaay 6, 1995&of record
ia Deed Book 302, at page 1, in the olfice Df the Clerk of the Circuit Ceurt of Dickeusen

County, Virginia, from Arthur Eugeae Holbreok snd Shirley Holbrook, husband and wife,

to Dsvidik Adorns and Cathy Adtdus, ss tenants by the eatireties, with rights ofsurvivorship

ss at common lsw,

Map No.
I

~e a
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EXHIBIT wBw

VC-536865
VGOB 08/02/1 9-2150

REVISED 02/21/08

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS NET

WITHIN ACREAGE REVENUE

UNIT IN UNIT INTEREST

Gas Estate Univ

I David H. & Cathy Adkins, htw

TAX ID 4769 4966 Long Ridge

Nore, VA 24272

Leased

9D6762

31.170D0% 18.32 0.038963 RI

Equitable Production Company

Tract I Totals 31.17000%
0.2727 WI

18.32 0.3117

2 Wegmore Energy Company, LLC.

TAX ID 5031 1005 Glenway Ave

Bristol, VA 24202

Unleased 2.5000000% 1.47 0.003125 Rl

Tract 2 Totals
Equitable Production Company 0.0219 WI

2.50DODOD% 1.47 0.025

3
TAX ID 5889

Wegmore Energy Company, LLC.

1005 Glenway Ave

Bristol, VA 24202

Unleased 21.3700000% 12 56 0.026713 Rl

Tract 3 Totals
Equitable Production Company 0.1870 WI

21.370D00% 12.5600 0.2137

4
TAX ID 5106

Delmar H. & Mary Mayas htw

P.O. Box 286
Dante, VA 24237

Leased
905997

6.480000% 3.81 0.0091 RI

Tract 4 Totals
Equitable Production Company 0.0567 WI

6.48DOD0% 3.610D 0.0648

5 John L & Lots Gay Jenkfns, htw

D¹13658, 191508 Rt I Box 305
Nore, VA 24272

Unleased 21 290000% 'l2.51 0.026613 Rl

Equitable Production Company
Tract 5 Totals

0.1863 WI

21 290000% 12.5100 0.2129

6 Wegmore Energy Company, LLC.

AX 10 Not Avagab IOD5 Glenway Ave

Bristol, VA 242D2

Unleased 8.4200000% 4.95 0.010525 Rl

Equitable Production Company
Tract 6 Totals

0.0737 WI

8.42DOOOD% 4.95 0.0842
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7
TAX I0 47/7

Wayne and Genevie Riner, hhv

4907 Long Ridge
Nore, VA 24272

Leased 4.550000% 2.67
906891

0.005688 RI

Tract 7 Totals

8
TAX IO 4777

Equitable Production Company

Wayne and Genevie Riner, hrw

49D7 Long Ridge

Nore, VA 24272

4.550DOD% 2.6700

Leased 2A50000% 14400
906891

0 0398 Wl

0 0455

0.003063 RI

Tract 8 Totals

9
TAX IO 11816

Equilable Production Company

Standard Banner Coal Corporation

P. G. Box 750
Wise, VA 24293

2.45D000% 1.4400

Leased 1.770000% 1.0400
241490/TI223

0.0214 WI

0.0245

0.002213 Rl

Tract 9 Totals
Equitable Production Company 0.0155 WI

1.7700D0% 1.040D 0.0177

TOTAL GAS ESTATE 100.000000% 58.7700 1.0000

Percentage of Unit Leased
Percentage of Unit Unleased

46.4200D0%
53.58DOD0%

Acreage in Unit Leased

Acreage in Unit Unleased

27.280D

31.4900

Coal Estate Univ

1 Standard Banner Coal Corporation

TAX ID¹4769 P. C. Box 750
Wise, VA 24293

Leased 31.17000%
24 1490UTL-223

18.32 0.038963 RI

Tract 1 Totals
Equitable Produmion Company

31170DOD%

0.2727 WI

18.32DO 0.3117

2 Standard Banner Coal Corporation

TAX ID¹5031 P. C. Box 750
Wise. VA 24293

Leased 2.5DOD00%

241490UTL-223
1.4700 0.003125 RI

Tract 2 Totals
Equitable Producbon Company

3 Standard Banner Coal Corporation

TAX ID¹5889 P 0 Box 750
Wise, VA 24293

2.5DOD00%

Leased 21 370000%
241490iitl-223

0.0219 WI

1.4700 0.0250

12.56DO 0.026713 RI

Tract 3 Totals
Equitable Produmron Company 0.1870 WI

21 370D00% 12.56DO 0.2137
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4 Standard Banner Coal Corpora5on
TAX ID¹5106 P. C. Box 75D

Wise, VA 24293

Leased 6.480000%
241490LITL-223

3.8100 0.0081 Rl

Equitable Production Company
Tract 4 Totals

5 Standard Baoner Coal Corporation

ID¹13658,19150, P 0. Box 750
Wise, VA 24293

0.0567 WI

6.480000% 3.8100 0.0648

Leased 21.2900D0% 12.510D 0.026613 Rl

241490LITL-223

Equitable Producbon Company
Tract 5 Totals 21.290000% 12.5100

0.1863 WI

0.2129

6 Standard Banner Coal Corporation

IX ID¹NotAvaDatP. O. Box 750
Wise, VA 24293

Leased 8 4200D0%
241490UTL-223

4.9500 0.010525 Rl

Tract 6 Totals
Equitable Producbon Company

8.420DOD% 4.9500
0.0737 WI

0.0842

7 Standard Banner Coal Corporation

TAX ID¹4777 P. O. Box 750
Wise, VA 24293

Leased 4.5500O0%
241490UTI:223

2.6700 0.005688 Rl

Tract 7 Totals
Equitable Production Company

4.550DOD% 2.6700
0 0398 WI

O.D455

8 Standard Banner Coal Corporation

TAX ID¹47/7 9 O. Box 750
Wise, VA 24293

Leased 2.450000%
24 1490UTL-223

1.4400 0.003063 Rl

Tract 8 Totals
Equitable Producbon Company

2.4500D0% 1.4400
0.0214 Wl

0.0245

9 Standard Banner Coal Corporation

TAXID¹11816 P 0 Box 750
Wise, VA 24293

Leased 1.77DOD0%

241490UTL-223
1.0400 0 OD2213 RI

Tract 9 Totals
Equitable ProducDon Company 0.0155 WI

1.7700D0% 1.040D 0.0177

TOTAL 0DAL ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

100.000000% 58.7700 1.0000

100.0DOD00%

0 OODOD0%

Acreage in Unit Leased

Acreage in Unit Unlea sad

58.7700
O.ODOO

TOTAL COAL ESTATE 100.000000% 58.7700 1.0000
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EXHIBIT wEw

VC-536865
REVISED 03I06I2012

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

2 Wegmore Energy Company, LLC.
1005 Glenway Ave

Bristol, VA 24202
TAX ID 5031

Unleased 2.5000000% 1.47

3 Wegmore Energy Company, LLC.

1005 Glenway Ave

Bristol, VA 24202
TAX ID 5889

Unleased 21.3700000% 12.56

5 John L. & Lois Gay Jenkins, hlw

Rt. I Box 305
Nore, VA 24272
TAX ID¹ 13658, 19150& 4810

Unleased 21.290000% 12.51

6 Wegmore Energy Company, LLC.

1005 Glenway Ave

Bristol, VA 24202
TAX ID Not Available

Unleased 8 4200000% 4.95

TOTAL 53.580000% 31.4900
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Coal Estate Onlv

2 Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24293
TAX ID¹5031

Leased
1490UTL-223

2.500000%

3 Standard Banner Coal Corporation Leased
P. O. Box 750 41490I/tl-223
Wise, VA 24293
TAX ID¹ 5889

21.370000%

5 Standard Banner Coal Corporation Leased
P. O. Box 750 1490UTL-223
Wise, VA 24293
TAX ID¹ 13658, 19150,4812

21.290000%

8 Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24293
TAX ID¹ Not Available

Leased
1490L/TL-223

8.420000%

TOTAL 53.580000%
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EXHIBIT nEE r

VC-536665
REVISED 03/06/2012

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

4 Delmar H. & Mary Mayas htw

RO. Box 286
Dante, VA 24237
TAX ID 5106

Leased
905997

3.240000% 1.905

7 Wayne and Genevie Riner, htw

49D7 Long Ridge

Nore, VA 24272
TAX ID 4777

Leased
906891

4.550000% 2.67

8 Wayne and Genevie Riner, htw

4907 Long Ridge

Nore, VA 24272
TAX ID 4777

Leased
906891

2.450000% 1.44DD

TOTAL 10.240000% 6.0150
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Coal Estate Onlv

4 Standard Banner Coal Corporation
P. O. Box 750
Wise, VA 24293
TAX ID¹5106

Leased
1490L/TL-223

3.240000%

7 Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24293
TAX ID¹4777

Leased
1490L/TL-223

4.550000%

8 Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24293
TAX ID¹4777

Leased
1490UTL-223

2.450000%

TOTAL 10.240000%

CURRENT DISBURSEMENT -01

Gas Estate On/v

1 David H. & Cathy Adkins, htw

4966 Long Ridge

Nore, VA 24272
TAX ID 4769

Leased

906762
15.58500%

Coal Estate Onlv

1 Standard Banner Coal Corporation Leased
P. O. Box 750 1490L/TL-223

Wise, VA 24293
TAX ID¹4769

15 585QQ%

Total After 50/50 Agreement 31.17000%
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